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OATH OR AFFIRMATION

I, J. ClarkeGray , swear (or affirm) that, to the best of

my knowledg and belief the accompanying financial statement and supporting schedules pertaining to the firm of

of M , i , 20 , are true and correct. I further.swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classifiad sole y as that of a customer, except as follows:

Micah A.Taylor
AOTARÝPUBUC.STATli OF NEW YORK Sign

Registration No.02TA6125117

Qualiñed in Richmond County CFO
Coritmission fixpires Oct.012017. Title

P Notary blicTh re rt **contains (check all applicable boxes):
a) acing Page.

(b) tatement of Financial Condition.
(c) tatem nt of Income (Loss).
(d) statement of Changes in Financial Condition.

(e) statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) lomputation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) nformation Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) Reco ciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

omputation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

() (k) Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
nsolidation.

(1) Oath or Affirmation.

(m) copy of the SIPC Supplemental Report.

(n) r reporti describing any material inadequacies found to exist or found to have existed since the date of the previous audit,

**For co.;ditionk of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partnersof
Liquidity Finance LP
Stamford, Connecticut

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Liquidity Finance LP, as of December 31,
2017, and the related notes (collectively referred to as the financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of Liquidity Finance LP as of
December 31, 2017 in conformitywith accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Liquidity Finance LP's management. Our responsibility is to
express an opinion on Liquidity Finance LP's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required
to be independent with respect to Liquidity Finance LP in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the statement of financial condition is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statement. Our audit also included evaluating the accounting
principles used and significant estimates made by management,as well as evaluating the overall presentation of
the financial statement. We believe that our audit provides a reasonable basis for our opinion.

RAICH ENDEMALTER & CO.LLP

We have served as LiquidityFinance LP's auditor since 2013.
New York, New York
March 1, 2018

• An AssocIation of
PrmeGlobal | r.--^-a-a -



Liquidity Finance LP
Statement of Financial Condition

December 31,2017

ASSETS

Cash $ 3,598,803

Receivable from clearing broker, includes deposit of $100,194 437,404

Fixed assetsat cost, net of accumulated depreciation of $105,056 2,201
Employee loan 52,000
Other assets 121,235

TOTAL ASSETS $ 4,211,643

LIABILITIES AND PARTNERS' CAPITAL

LIABILITIES

Accounts payable and accrued expenses $ 85,241

Commissions payable 402,040
Deferred rent credit 42,494

Taxespayable 6,607

Due to Parent 1,191,892

TOTAL LIABILITIES 1,728,274

Partners' Capital 2,483,369

TOTAL LIABILITIES AND PARTNERS' CAPITAL $ 4,211,643

2

The accompanying notes are an integral part of this financial statement.



LIQUIDITY FINANCE LP

NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31,2017

NOTE 1 - NATURE OF BUSINESS

Liquidity Finance LP (the "Company") is a Delaware limited partnership. Liquidity
Finance LLP is a London based broker dealer and is the parent company (the "Parent")
of the Company. Liquidity Finance Holdings, LLC is the general partner (the "GP") of
the Company.

The purpose of the Company is to carry on a general securities brokerage business. The
security transactions entered into on behalf of the Company's institutional customers are
cleared by the Company's clearing broker on a fully disclosed basis and therefore the
Company is exempt under the provisions of paragraph (k)(2)(ii) of SEC Rule 15c3-3.

The Company is a registered broker-dealer under the Securities Exchange Act of 1934 with
the Securities and Exchange Commission (the "SEC"). The Company is also a member of
the Financial Industry Regulatory Authority ("FINRA") and the Securities Investor
Protection Corp ("SIPC"). The Company operates out of its main office in Stamford, CT and
has a satellite location in New York City.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

BASIS OF PRESENTATION

The accompanying financial statements and related notes have been prepared in accordance
with accounting principles generally accepted in the United States of America ("U.S.
GAAP").

USE OF ESTIMATES IN THE FINANCIAL STATEMENTS

The preparation of financial statements in conformity with US GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from these estimates.
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LIQUIDITY FINANCE LP

NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31,2017

CASH AND CASH EQUIVALENTS

The Company has defined cash equivalents as highly liquid investments with original
maturities of less than 90 days when purchased which are not held for sale in the ordinary
course of business. At December 31, 2017 the Company had no cash equivalents, but

approximately $2.23 million cash was being held in Great Britain pounds sterling.

DEPRECIATION

Fixed assets, comprised of furniture and equipment, and leasehold improvements, are
recorded at cost and depreciated over the lesser of the applicable lease term or estimated
useful life of the asset.Office equipment is depreciated over a two year period and leasehold
improvements are depreciated over a period of two to five years.

INCOME TAXES

The Company does not record a provision for Federal income taxes because the partners
report their share of the Company's profits or losses on their income tax returns. The
Company files an income tax return in the federal jurisdiction and may file in various states.
The Company is subject to various state taxes and New York City Unincorporated Business
Tax ("NYCUBT"). Generally the Company is subject to examination by the major taxing
authorities for the three year period prior to the date of these financial statements.

The Company is required to determine how uncertain tax positions should be recognized,
measured, presented and disclosed in the financial statements. This determination requires
the evaluation of tax positions taken or expected to be taken in the course of preparing the
Company's tax returns to determine whether the tax positions are "more-likely-than- not" of
being sustained by the applicable tax authority. Tax positions not deemed to meet the more-

likely-than-not threshold would be recorded as a tax benefit or expense in the current year.
The Company determined that there are no uncertain tax positions which would require
adjustments or disclosures on the financial statements. In the event that Tax Authorities
assess interest and penalties on unrecognized tax benefits, the Company will reflect such
amounts in tax expense and income taxes payable.
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LIQUIDITY FINANCE LP

NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31,2017

NOTE 3 - RECEIVABLE FROM CLEARING BROKER

The amount receivable from clearing broker at December 31, 2017 is the required clearing
deposit pursuant to a clearing agreement with the clearing broker that provides clearing and
depository operations for customer transactions on a fully disclosed basis and commissions
earned as an introducing broker of transactions for its customers, net of clearing expenses.

NOTE 4 - FIXED ASSETS

Fixed assets are stated at cost and are summarized at December 31, 2017 as follows:

Furniture and equipment $ 80,911
Leasehold improvements 26,346

107,257
Less: Accumulated depreciation and amortization 105,056

$ 2,201

NOTE 5 - CONCENTRATIONS AND CREDIT RISK

The Company maintains all of its cash in financial institutions. As of December 31, 2017
those cash balances exceed federally insured limits by approximately $3.1 million. The
Company has not experienced any losses in such accounts and believes it is not subject to

any significant credit risk.

The Company will engage in various investment and brokerage activities on which
counterparties primarily include broker-dealers, banks, and other financial institutions.
In the event counterparties do not fulfill their obligations, the Company may be exposed
to risk. The risk of default depends on the creditworthiness of the counterparty or issuer
of the instrument. It is the Company's policy to act only as an agent in a transaction and
to review the credit standing of each counterparty as necessary.
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LIQUIDITY FINANCE LP

NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31,2017

NOTE 6 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule ("SEC Rule 15c3-1"), under
which the Company is required to maintain a minimum net capital, as defined,of the greater
of $5,000 or 6.67% of aggregate indebtedness and requires that the ratio of aggregate
indebtedness to net capital, as defined, shall not exceed 15 to 1. At December 31, 2017, the

Company had net capital of $2,174,261which exceeded required net capital by $2,059,043.
The Company's aggregate indebtedness to net capital ratio was 0.79to 1 at December 31,
2017.

The Company qualifies under the exemptive provisions of Rule 15c3-3 under sub-paragraph
k(2)(ii) as the Company does not carry security accounts for customers or perform custodial
functions related to customer securities.

NOTE 7 - CONTINGENCIES

There are currently no asserted claims or legal proceedings against the Company,however,
the nature of the Company's business subjects it to various claims, regulatory examinations,
and other proceedings in the ordinary course of business. The ultimate outcome of any such
action against the Company could have an adverse impact on the financial condition, results
of operations, or cash flows of the Company

NOTES-INCOME TAXES

The Company is a partnership and therefore does not record a provision for Federal taxes
because the partners report their share of the Company's profits or losses on their income
tax returns. The Company files an income tax return in the federal jurisdiction and may file
in various states. The Company is however subject to New York City Unincorporated
Business Tax ("NYCUBT") and state taxes.

NOTE 9 - PARTNERS' CAPITAL AND PROFIT AND LOSS ALLOCATIONS

Liquidity Finance Holdings, LLC, a Delaware limited liability company, is the GP of the
Company and Liquidity Finance LLP is the initial limited partner (the "Initial LP") of the

Company. Individual limited partners (the "Individual LPs") may be admitted to the

Company as Individual LPs.
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LIQUIDITY FINANCE LP

NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31,2017

The business and affairs of the Company will be managed by the GP.The GP has absolute
exclusive and complete control of the business and affairs of the Company. The Initial LP
and Individual LPs do not participate in the management of the business.

The partners' capital immediately before the Effective Date, as defined, was allocated .01%
to the GP with the remainder,99.99%, allocated to the Initial LP.No additional capital

contributions were required. No partner will be required to make additional capital
contributions to the Company, including Individual LPs.

The GP will determine partnership percentages in the Company. The GP's percentage is set

at .01% and partnership percentages of the Initial LP and each Individual LP are established
at the discretion of the GP.Pursuant to the limited partnership agreement the net profits or
net losses of the Company will be allocated among the partners in proportion to their
respective partnership percentages as outlined above.

Distributions to partners are made as determined by the GP in its sole discretion. The
distributions are in accordance with the partnership percentages outlined above. Each
Individual LP agrees that the GP may increase or decrease their partnership percentage at

any time on a prospective basis.

NOTE 10 - COMMITMENTS

The Company has an office lease for its office in Stamford, Connecticut which commenced
on September 1, 2015 for a period of six years terminating August 31, 2021. The Company
recognized rent expenses on a straight-line basis computed by dividing the total rent to be
paid over the lease arrangement. At December 31, 2017, the Company had a $42,494
deferred rent credit to be amortized through August 31, 2021. Future annual minimum
payments under this lease commitment will be as follows:

Years Ended
December 31,

2018 $184,758
2019 188,097
2020 191,436
2021 129,108

Total $ 693,499
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LIQUIDITY FINANCE LP

NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31,2017

NOTE 11- INDEMNIFICATIONS

In the normal course of its business, the Company indemnifies and guarantees certain service

providers, such as clearing and custody agents, against specified potential losses in
connection with their acting as an agent of, or providing services to, the Company. The

Company also indemnifies some clients against potential losses incurred in the event
specified third-party service providers, and third-party brokers, improperly executed
transactions.The maximum potential amount of future payments that the Company could be
required to make under these indemnifications cannot be estimated. However, the Company
believesthat it is unlikely it will have to make material payments under these arrangements
and has not recorded any contingent liability in the financial statements for these
indemnifications.

NOTE 12 - RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement in place with its Parent. Under the
agreement, the Parent provides certain services to the Company and allocates expenses to the
Company to reimburse it for those costs.

The statement of financial condition as of December 31, 2017 reflects a payable to the Parent

of $1,191,892. This net payable is primarily the result of the expense sharing costs and for
commissions due to Parent. The due to Parent is non-interest bearing, has no formal

repayment terms and is unsecured.
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